RURAL MUNICIPALITY OF ST. CLEMENTS
BY-LAW NO. 12-2009

BEING A BY-LAW OF THE RURAL MUNICIPALITY OF ST. CLEMENTS TO AUTHORIZE THE
EXPENDITURE AND BORROWING OF MONEY FOR THE INSTALLATION OF A WATER SYSTEM AND
LOW PRESSURE SEWER SYSTEM AS A LOCAL IMPROVEMENT IN THE HAMLET OF EAST SELKIRK.

WHEREAS, Section 311 of The Municipal Act, S.M. 1986, C. 58, provides in part as follows:

if approved by by-law, a municipality may undertake, as a local improvement for the benefit of all or part of
the municipality;

a) the acquisition, development, upgrading or replacement of the following:
(i) sewage collection and treatment facilities;
(i) water supply, treatment and distribution facilities;

AND WHEREAS subsection 320(1) of The Municipal Act provides as follows:
Subject to subsections (2) and (6) and subsection 321(4), a council may by by-law

(a) approve the local improvement or special service as set out in the plan or proposal; and
(b} authorize the municipality to impose taxes as sef out in the pfan or proposal;

AND WHEREAS Section 172 of The Municipal Act provides in part as follows:

In this Division,
“Borrowing” means the borrowing of money, and includes

(a) borrowing fo pay for a local improvement under Division 4 (Local improvement and Special
Services) of Part 10,
(b) issuing debentures,;

AND WHEREAS subsection 174(1) of The Municipal Act provides as follows:
A municipalily may make a borrowing only if

(a) the borrowing is authorized by a by-law; and
(b) subject to subsection (2), the borrowing is sef out as a debt obligation in the operating budget or
capital budget or it is made to fund an expenditure authorized under subsection 169(5);

AND WHEREAS the Council of the Rural Municipality of St. Clements has prepared Local Improvement Pian
No. 2-2009 providing for the spending, borrowing authority, and imposition of taxes for the installation of a
water and sewer system in the Hamiet of East Selkirk as a Local Improvement pursuant to part 10 of The
Municipal Act;

AND WHEREAS, in order to complete such undertaking, it will be necessary for the Rural Municipality of St.
Clements to borrow the sum of Nine Million, Seventy Nine Thousand, Nine Hundred Fifty-four Doliars
($9,079,954) as hereinafter provided, which is the amount of debt intended to be created by this by-law,

AND WHEREAS the consecutive annual amounts, including principal and interest, required to be raised
each year for twenty (20) years, as hereinafter provided, for paying the principal and interest under this by-
law are the amounts set out in Schedule "A" hereto;

AND WHEREAS the requirements as prescribed in Sections 318, 319, and 320 of The Municipal Act have
been complied with;

AND WHEREAS the assessed value of the whole lands chargeable under this bylaw according the latest
revised Assessment Roll is $298,714,230 for the municipality at large;




AND WHEREAS the existing debenture debt of the Rural Municipality of St. Clements is $873,558.80 of
which no portion of the principal or interest theron is in arrears;

NOW THEREFOQORE the Council of the Rura!l Municipality of St. Clements duly assembled, enacts as follows:

1.

THAT pursuant to subsection 320(1) of The Municipal Act the Rural Municipality of St. Clements
adopt Local Improvement Plan No. 2-2009 attached hereto as Schedule "B".

THAT the Rural Municipality of St. Clements may expend up to Thirteen Million, One hundred Forty
Six Thousand, Six hundred Twenty Dollars {$13,146,620) for the purpose of completing the
installation of & water and sewer system within the Hamlet of East Selkirk as a Local improvement.

THAT for the aforesaid project, the municipality may borrow the said sum of Nine Million, Seventy
Nine Thousand, Nine Hundred Fifty-four Dollars ($9,079,954); such borrowing shall be issued by the
Rura!l Municipality of St. Clements in the Province of Manitoba, and shall be payable at the South
Interlake Credit Union in Selkirk, Manitoba or at the pringiple office of the Bank in one of the cities of
Winnipeg, Montreal or Vancouver, Canada at the holder's option, and shall be dated the 1* day of
December A.D. 2010.

THAT the sald borrowing shall bear interest at a rate estimated for the time being at 6.5 % per
annum, and subject in any event to the authorization of The Municipal Board at the time of sale,
payable annually during their currency, and shall mature in accordance with the maturities set out in
Schedules "A", hereto on the 1% day of December in each of the years 2011 to 2030, both inclusive.

THAT each of the said borrowing shall be signed by the Mayor of The Rural Municipality of St.
Clements, or by some other person authorized by by-law fo sign the same, and by the Chief
administrative Officer of The Rural Municipality of St. Clements, and there shall be affixed thereto the
corporate seal of the said municipality, and the coupons, if any, attached hereto, shall be signed by
the Chief Administrative Officer, whose signatures thereon may hbe by lithograph or other mechanical
means.

6. (a) THAT during the currency of the sald debentures; namely in each of the years 2011 to 2030, both

(b}

(©

(d)

inclusive, there shall be raised annually by special rate per parcel on all the benefiting properties
which are located within LID#2 and Lid #3 as listed on Schedules "C" and “D" hereto attached, with
an amount sufficient to pay part of the principal and interest hereunder for the said debentures for
the water and sewer mains portion of the project.

THAT during the currency of the said debentures; namely in each of the years 2011 to 2030, both
inclusive, there shall be raised annually by special rate per parcel on all the benefiting properties
which are located within LID#2 and as listed on Schedule "C” hereto attached, with an amount
sufficient to pay part of the principal and interest hereunder for the said debentures for the
connection costs of the project.

THAT during the currency of the said debentures; namely in each of the years 2011 to 2030, both
inclusive, there shall he raised annually by special mill rate levy estimated at 0.495 mills on the
portioned value of all rateable property in the Rural Municipality of St. Clements, with an amount
sufficient to pay the principal and interest hereunder for the said debentures for 50% of the Water
Treatment plant, Wells, Forcemain and Lift Station which may be reduced by application of Gas Tax
Revenues. In the event that the Gas Tax Agreement ends, or the funds therein are insufficient, the
amount necessary to pay the principal and interest for the said debenture shall be raised by
application of the Municipality's capital improvement reserve funds; and failing such reserve funds,
in such manner as the Board may approve upon further application by the Municipality. The balance
of the principal and interest to be paid from Water and Sewer rates for LID#2 which are subject to
the approval of the Public Utilities Board,

THAT during the currency of the said debentures; namely in each of the years 2011 to 2030, both
inclusive, there shall be raised annually by special mill rate levy estimated at 0.5656 mills on the
portioned value of all rateable property in the Rural Municipality of St. Clements, with an amount
sufficient to pay the principal and interest hereunder for the said debentures for 25% of the Water




and Sewer mains which may be reduced by application of Gas Tax Revenues. In the event that the
Gas Tax Agreement ends, or the funds therein are insufficient, the amount necessary to pay the
principal and interest for the said debenture shall be raised by application of the Municipality's
capital improvement reserve funds; and failing such reserve funds, in such manner as the Board

may approve upon further application by the Municipality.

T THAT pursuant to the provisions of The Municipal Act, pending the issue of the borrowing, the
Council of The Rural Municipality of St. Clements may agree with a bank or person for temporary
advances from time to time to meet expenditures incurred for the purpose aforesaid, such advances

in total not to exceed the sum of $13,146,620.

8. THAT during the term of the borrowing authorized herein, in any year where the borrowing remain
unissued, the levies may be made as if the borrowing had been issued, the proceeds applied in
reduction of temporary financing, and when issued, the amount and term of the borrowing shall he

reduced accordingly.

9. THAT at any time prior to or within (30) days following completion of the work, any ratepayer of the
area affected by the local improvement may commute and pay in one principal sum that part of
his/her share of the debt herein authorized in respect of the special rate per parcel provided herein to
the said Chief Administrative Officer of the Rural Municipality of St. Clements and thereafter no
special rate per parcel shall be levied against his/her said lands in respect of the borrowing to be

authorized herein.

DONE AND PASSED by the Councn of The Rural Municipality of St. Clements in regular session assembled,
this 7724/ dayof A/b” / A.D. 2009 .

ChiefAdministrative Officer

Read a 1% time this 13" day of August, 2009.
Read a 2™ time this 27" day of April. 2009.

Read a 3" time this 27" day of April 2009 .

Chief Adrfinistrative Officer




APPENDIX T TO
MUNICIPAL BOARD ORDER

Rural Municipality of St. Clements
SCHEDULE - A TO BYLAW NO. 12-2009
Installation of Water and Sewer System in hamlet of East Selkirk
Local Improvement Debenture Issue

Term (Yrs): 20 Amount: 9,079,954.00
Date: . December 1, 2010 Rate (%): 6.5000
Payable: December 1, 2011-2030 Annual Payment: 824,063.90
First Year's Payment: 824,063.90

Adjusted Last Year's Payment: 824,063.70

MATURITY SCHEDULE

Year Interest Principal Balance
2011 590,197.01 233,866.89 8,846,087.11
2012 574,995.66 249,068.24 8,597,018.87
2013 558,806.23 265,257.67 8,331,761.20
2014 541,564.48 282,499.42 8,049,261.78
2015 523,202.02 300,861.88 7,748,399.90
2016 503,645.99 320,417.91 7,427,981.99
2017 482,818.83 341,245.07 7,086,736.92
2018 460,637.90 363,426.00 6,723,310.92
2019 437,015.21 387,048.69 6,336,262.23
2020 411,857.04 412,206.86 5,924,055.37
2021 385,063.60 439,000.30 5,485,055.07
2022 356,528.58 467,535.32 5,017,619.75
2023 326,138.78 497,925.12 4,519,594.63
2024 293,773.65 530,290.25 3,989,304.38
2025 259,304.78 564,759.12 3,424,545.26
2026 222,595.44 601,468.46 2,823,076.80
2027 183,499.99 640,563.91 2,182,512.89
2028 141,863.34 682,200.56 1,500,312.33
2029 97,520.30 726,543.60 773,768.73
2030 50,294.97 773,768.73 0.00
TOTALS 7,401,323.80 9,079,954.00 16,481,277.80
27-Aug-09




APPENDIX A 10

RURAL MUNICIPALITY OF ST. CLEMENTS MUNICIPAL BOARD ORDER
NO. = XS

LOCAL IMPROVEMENT PLAN NO. 2009-2

SCHEDULE “B” TO BY-LAW NO. 12-2009

INSTALLATION OF A WATER AND SEWER SYSTEM
IN THE HAMLET OF EAST SELKIRK

(Pursuant to subsection 315(1) of The Municipal Act)

(a) DESCRIPTION OF THE PROPOSED LOCAL IMPROVEMENT
The Local Improvement proposed herein involves the installation of a water system including a water
treatment plant, wells, water mains and private connections and a low pressure sewer system
including a lift station, forcemain, sewer lines and private connections to all benefiting properties within
the Hamlet of East Selkirk. The residents are currently supplied by individual wells drawing from a
contaminated limestone aquifer.

(b) LOCAL IMPROVEMENT DISTRICT WHICH THE LOCAL IMPROVEMENT TAX WILL BE IMPOSED

The Local Improvement Tax required under this proposal will be levied on

o all benefiting properties in Local Improvement District (LID) #2 which have existing structures that
can be connected as described in Schedule C

¢ all benefiting properties in Local Improvement District (LID) #3 which do not have existing
structures that can be connected as described in Schedule D
(c) IDENTIFICATION OF POTENTIAL TAXPAYERS UNDER THE PLAN
Under this Local Improvement plan there will be 3 classifications of potential taxpayers:
o  The owners of all rateable property in the Rural Municipality of St. Clements.
e The owners of all assessable property in the proposed LID #2 including taxable, grant in lieu
and otherwise exempt properties but excluding properties included in Section 21 of the
Municipal Assessment Act.
e  The owners of all assessable property in the proposed LID #3 including taxable, grant in lieu
and otherwise exempt properties but excluding properties included in Section 21 of the
Municipal Assessment Act.
(d) METHOD AND RATE OF CALCULATING THE LOCAL IMPROVEMENT TAX
The local improvement tax to be levied under this proposal will be based on a per parcel basis for LID
#2 and LID #3 and on the portioned value of assessable property for the general municipal

contribution. The rates are to be calculated as follows:

For LID #2 — Parcels with Buildings (Residential, Commercial)

o Cash option of $2,553 per parcel or finance option of $232 per parcel to be levied annually for
20 years for private connections costs.

o Cash option of $10,868 per parcel or finance option of $986 per parcel to be levied annually for
20 years for 75% of the cost of the sewer and water mains.



(e)

o $139.50 quarterly surcharge (3558 per year) to be added to the Water ahfsewerRate.for 50%

APPENDIX
MUNICIPAL
L e onper

of the cost of the Water Treatment Plant, Wells, Sewer Lift Station and Forcemains.

For LID #3 — Vacant Parcels

GSAQ‘I TO

S Y,

o Cash option of $10,868 per parcel or finance option of $986 per parcel to be levied annually for
20 years for 75% of the cost of the sewer and water mains.

General Municipal (At Large)

o 0.495 mill rate to he levied annually for 20 years for 50% of the costs of the Water Treatment
Plant, Wells, Sewer Lift Station and Forcemains on all rateable property in the Rural Municipality
of St. Clements {general municipal contribution). Calculated on a residential property valued at
$100,000 (portioned value $45,000) an estimated $23.00 tax will be levied annually for 20 years

o 0.556 mill rate to be levied annually for 20 years for 25% of the water and sewer line costs on all
rateable property in the Rural Municipality of St Clements (general municipal contribution).
Calculated on a residential property valued at $100,000 (portioned value $45,000) an estimated
$25.00 tax will be levied annually for 20 years

Pursuant to Section 325 of The Municipal Act, any potential taxpayer within LID #2 or LID #3 may,
within 30 days following the completion of the work , pay in one principal sum that part of his/her share

of the debt based on parcel levy and thereafter no special rate per parcel shall be levied against

histher property.

it shall also be a requirement that all benefiting property owners within the Hamlet of East Selkirk
connect to the proposed water and sewer system.

Estimated Cost of Local Improvement/ Sources of Funding
Totat cost of the project is estimated at $13,146,620. The Rural Municipality of St. Clements has been
approved for grants totalling $4,066,666. These grants are from Canada/Maniteba Infrastructure in
the amount of $3,066,666 and the Federation of Canadian Municipalities in the amount of $1,000,000.
The remaining balance of $9,079,954 will be borrowed. Funding for the project is as follows:
Description Total cost Funded by Borne by Borne by | Borne by | Borne hy
Grants LID2&3 LID 2 Utility General
Municipal
Water Treatment Plant,
Wells, Lift Station & 3,258,228 1,629,114 1,629,114
Forcemain
Water & Sewer mains 7,321,135 2,176,023 3,314,828 1,830,284
Private Connections 2,667,257 1,890,643 676,614
TOTAL 13,146,620 4,066,666 3,314,828 676,614 | 1,629,114 3,459,398
) Particuiars of Borrowing
Amount $9,079,954.00
Term 20 years
Interest Estimated at 6.5%
Annual Payment $824,064.00
(9) Annual Operating and Maintenance Cost of the Proposed Local Improvement

The annual maintenance costs associated with the local improvement proposed herein will be
recovered in the annual operating budget of the utility. The Municipality will have to complete a
“Water and Sewer Rate Study” to establish consumer rates. These rates must be approved by
The Public Utilities Board.
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